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(FRQRPLF�HQYLURQPHQW�FRQWLQXHV�WR�EH�GLIILFXOW�LQ�WKH�WHFKQRORJ\�VHFWRU
&RQWUDU\� WR� WKH� H[SHFWDWLRQV� RI� OHDGLQJ� HFRQRPLF� UHVHDUFK� LQVWLWXWHV�� XQGHUO\LQJ� HFRQRPLF�FRQGLWLRQV� LQ�*HUPDQ\�IDLOHG�WR�LPSURYH�LQ������DQG�WKH�FRXQWU\�FRQWLQXHG�WR�VXIIHU�IURP�D�ORZ�LQFOLQDWLRQ�WR�LQYHVW�DQG�D�ODFN�RI�FRQVXPHU�DQG�FRUSRUDWH�FRQILGHQFH��.H\�IHDWXUHV�RI�WKH�RYHUDOO�HFRQRPLF�VLWXDWLRQ�ZHUH��DFFRUGLQJO\��D�VKDUS�LQFUHDVH�LQ�WKH�QXPEHU�RI�FRUSRUDWH�LQ�VROYHQFLHV�DQG�LQ�XQHPSOR\PHQW�DQG�LQGXVWULDO�SURGXFWLRQ�WKDW�HYHQ�ZHQW�LQWR�GHFOLQH��
$V�D�FRQVHTXHQFH��WKH�HFRQRPLF�HQYLURQPHQW�UHPDLQHG�GLIILFXOW IRU�WKH�WHFKQRORJ\�VHFWRU�WRR�LQ������GHVSLWH� WKH�H[SHFWDWLRQV�RI�QXPHURXV�PDUNHW�UHVHDUFKHUV�DQG�LQGXVWULDO�DVVRFLDWLRQV��7KH�WHFKQRORJ\�VHFWRU�ZDV�KLW�E\�D�IXUWKHU�SULFH�GHFOLQH��E\�D�GHFOLQH�LQ�LQYHVWPHQW�DQG�E\�D�ORZ�UHDGLQHVV�RQ�WKH�EDQNV¶�SDUW�WR�SURYLGH�ILQDQFLQJ��,Q�WKH�ZDNH�RI�WKH�VWRFN�PDUNHW�VOXPS��RSSRUWXQLWLHV�WR�UDLVH�HTXLW\�FDSLWDO�ZHUH�OLNHZLVH�IHZ�DQG�IDU�EHWZHHQ��.H\QRWHV�RI������IRU�WKH�LQGXVWU\�ZHUH�WKHUHIRUH�PDUNHG�FRVW�UHWUHQFKPHQW�DQG�KHDY\�VWDII�UHGXFWLRQV�
0DQ\�LQGXVWULDO�DVVRFLDWLRQV��VXFK�DV�%LWNRP��RU�PDUNHW�UHVHDUFK�RUJDQL]DWLRQV��VXFK�DV�,'&��UHYLVHG� WKHLU� IRUHFDVWV� GRZQZDUG�PRUH� WKDQ�RQFH� LQ�������%LWNRP��*HUPDQ\¶V� ,7�� WHOHFRP�PXQLFDWLRQV�DQG�QHZ�PHGLD�DVVRFLDWLRQ��ILQDOO\�UHSRUWHG������VRIWZDUH�VDOHV�ZHUH�GRZQ������DQG� UHYHQXHV� IURP�,7�VHUYLFHV�ZHUH�GRZQ�������%LWNRP�HVWLPDWHV� WKDW� WKH�HQWLUH� ,7�PDUNHW�GHFOLQHG�E\������ODVW�\HDU��ZKLOH�PDUNHW�UHVHDUFKHUV�DW�,'&�SLWFK�WKHLU�HVWLPDWH�DW�±�����
2QO\�DW�WKH�HQG�RI�WKH�WKLUG�TXDUWHU�RI������GLG�VOLJKW�VLJQV�RI�UHFRYHU\�DSSHDU�LQ� WKH�,7�PDU�NHW��DQG�DOWKRXJK�WKH�XQGHUO\LQJ�PRRG�IRU������LV�FDXWLRXVO\�RSWLPLVWLF��QR�RQH�DQWLFLSDWHV�D�PDUNHG�UHFRYHU\�LQ�WKH�LPPHGLDWH�IXWXUH��%LWNRP�GRHV�QRW�H[SHFW�D�UHFRYHU\�EHIRUH�������:H�VKDUH� WKLV� DVVHVVPHQW� DQG� H[SHFW� ����� WR� FRQWLQXH� WR� EH� GLIILFXOW� IRU� WKH� LQGXVWU\�� ZLWK�UHOXFWDQFH�WR�LQYHVW�PDNLQJ�JURZWK�YHU\�KDUG�WR�DFKLHYH��:H�DQWLFLSDWH�IXUWKHU�FRQVROLGDWLRQ�LQ� WKH� ,7� DQG� VRIWZDUH� VHFWRUV�� ZLWK� FRPSDQLHV� QHHGLQJ� WR� RSWLPLVH� WKHLU� FRVW� VWUXFWXUHV�IXUWKHU�DQG�GHSOR\�WKHLU�UHVRXUFHV�LQ�DQ�HVSHFLDOO\�HIILFLHQW�PDQQHU��
3OHDVLQJ�GHYHORSPHQW�DW�$7266�LQ�)<������GHVSLWH�QHJDWLYH�VHFWRUDO�HQYLURQPHQW
'HVSLWH� WKH� RQJRLQJ� GLIILFXOWLHV� WKDW� WKH� LQGXVWU\� IDFHG� LQ� ������ $7266� 6RIWZDUH� $*�QRQHWKHOHVV�VXFFHHGHG�LQ�SUHVHQWLQJ�SOHDVLQJ�ILJXUHV�IRU�WKH�ILQDQFLDO�\HDU��

���� ����
6DOHV��LQ�¼ PLOOLRQ� ������ ������
&KDQJH�RQ�\HDU ������ �����
)RU� WKH� ILQDQFLDO� \HDU� ������ $7266� UHSRUWHG� VDOHV� UHYHQXHV� WRWDOOLQJ� ¼ ������ PLOOLRQ�� XS������� RQ� WKH� \HDU�� 7KH� PDLQWHQDQFH� DQG� VHUYLFHV� VHJPHQWV� VKRZHG� HVSHFLDOO\� FOHDU� VDOHV�JURZWK��ZKHUHDV�VRIWZDUH OLFHQFHV�VXVWDLQHG�D�VDOHV�GRZQWXUQ�
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6DOHV�GHYHORSPHQW�E\�VHJPHQW� ± <HDU�RQ�\HDU�FRPSDULVRQ
�����VDOHV &KDQJH�RQ�\HDU �����VDOHV &KDQJH�RQ�\HDU �����VDOHV

6RIWZDUH� ����� ����� ����� ������ �����7KHUH�RXW�6RIWZDUH�/LFHQFHV ���� ������� ���� ������� ����
7KHUH�RXW�0DLQWHQDQFH ���� ������ ���� ������ ����6HUYLFHV ���� ������ ���� ������ ����+DUGZDUH ���� ������ ���� ������� ����2WKHU ���� ������ ���� ������ ����7RWDO ����� ����� ����� ������ �����
6RIWZDUH�VDOHV��/LFHQFH�SOXV�0DLQWHQDQFH��WRWDOOHG�¼ ������PLOOLRQ�LQ�������XS�������GHVSLWH�GLIILFXOW�PDUNHW�HQYLURQPHQW��
6RIWZDUH� OLFHQFH� VDOHV� WRWDOOHG� ¼ ����PLOOLRQ� LQ� ������ GRZQ��������RQ�������7KLV� VHJPHQW�ZDV�SDUWLFXODUO\�KDUG�KLW�E\�WKH�LQGXVWU\�HQYLURQPHQW�DQG�LQYHVWPHQW�UHVWUDLQW LQ�WKH�ILUVW�WZR�TXDUWHUV� DQG� ERWWRPHG� RXW� LQ� WKH� VHFRQG� TXDUWHU�� ,Q� WKH� VHFRQG� KDOI�� WHQGHQFLHV� WRZDUG� D�UHFRYHU\�LQ�VRIWZDUH�OLFHQFH�VDOHV�ZHUH�DSSDUHQW��:KLOH�4��VDOHV�DPRXQWHG�WR�D�PHUH� ¼ �����PLOOLRQ��WKH\�LQFUHDVHG�PDUNHGO\�WR�¼ �����PLOOLRQ�LQ�4��
0DLQWHQDQFH�GHYHORSHG�SOHDVLQJO\��$IWHU�KLJK�VRIWZDUH�VROXWLRQ�VDOHV��HVSHFLDOO\�LQ�SUHYLRXV�\HDUV��PDLQWHQDQFH�UHYHQXHV�LQFUHDVHG�LQ�WKH�ZDNH�RI�VRIWZDUH�VDOHV�E\�����WR�¼ �����PLOOLRQ��2Q�WKH�EDVLV�RI�ORQJ�WHUP�PDLQWHQDQFH�FRQWUDFWV��$7266�6RIWZDUH�$*�VKRXOG�EH�DEOH�WR�UHO\�RQ�D�ILUP�VDOHV�IRXQGDWLRQ�LQ�WKLV�VHJPHQW��
'LVWLQFW�VDOHV�LQFUHDVH�LQ�VHUYLFHV�VHJPHQW7KH�VHUYLFHV�VHJPHQW��FRPSULVLQJ�FRQVXOWLQJ�DQG�,7�VHUYLFHV��ZDV�DEOH�WR�UHSRUW�PDUNHG�����JURZWK�WR�¼ �����PLOOLRQ��*URZWK�LQ�WKLV�VHJPHQW�WKHUHIRUH�PDGH�D�PDMRU�FRQWULEXWLRQ�WRZDUG�WRWDO� VDOHV� UHYHQXHV� DQG� KLJKHU� VDOHV� DW� $7266�� 7KHUH� ZDV� DQ� HVSHFLDOO\� PDUNHG� VDOHV�LQFUHDVH� LQ� WKH� IRXUWK� TXDUWHU�� 6XFFHVV� LQ� WKLV� VHJPHQW� LV� GXH� WR� D� FKDQJH� LQ� FXVWRPHU�EHKDYLRXU��:KLOH�WKH�IRFXV�XVHG�WR�EH�RQ�VDOHV�RI�VRIWZDUH�SURGXFWV��WKH�HPSKDVLV�DV�H[SHFWHG�DQG�GHPDQGHG�LV�QRZ�LQFUHDVLQJO\�RQ�WRWDO�VROXWLRQV��VRIWZDUH�DQG�VHUYLFHV��
6DOHV�GHFOLQH�LQ�KDUGZDUH�VHJPHQW�ORZHU�WKDQ�H[SHFWHG
+DUGZDUH�VDOHV�WRWDOOHG�¼ �����PLOOLRQ�DQG�ZHUH�GRZQ����RQ�WKH�\HDU��$�GHFOLQH�LQ�WKLV�VHJ�PHQW�ZDV�H[SHFWHG��EXW�ZDV�ORZHU�WKDQ�DQWLFLSDWHG�GXH�WR�D�UHFRYHU\�LQ�WKH�VHFRQG�KDOI�
2WKHU�VDOHV�UHYHQXHV�DOVR�VKRZ�PDUNHG�LPSURYHPHQW2WKHU�VDOHV�UHYHQXHV�LQFUHDVHG�E\��������WR�¼ �����PLOOLRQ�LQ�WKH�\HDU�XQGHU�UHYLHZ��WDNLQJ�WKHP�EDFN�WR�WKH������OHYHO��7KH\�FRQVLVW�RI�FXVWRPHU�VSHFLILF�SURJUDPPLQJ��
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6DOHV�GHYHORSPHQW�E\�VHJPHQW��LQ�(85�PLOOLRQ��± 4XDUWHUO\�FRPSDULVRQ4������ 4������ 4������ 4������ 4������ 4������ 4������ 4������6RIWZDUH� ����� ����� ����� ����� ����� ����� ����� �����7KHUH�RXW�6RIWZDUH�OLFHQFHV ����� ����� ����� ����� ����� ���� ����� �����7KHUH�RXW�0DLQWHQDQFH ����� ����� ����� ����� ����� ����� ����� �����6HUYLFHV ����� ����� ����� ����� ����� ���� ����� �����+DUGZDUH ����� ����� ����� ����� ����� ����� ����� �����2WKHU ���� ����� ���� ���� ����� ����� ����� �����4XDUWHUO\�VDOHV�GHYHORSPHQW�E\�VHJPHQW�LQ������DQG�����
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6HUYLFHV
0DLQWHQDQFH
+DUGZDUH

0HGLFDO�� D� VHSDUDWH�EXVLQHVV�XQLW��ZDV� UHSRUWHG�E\�$7266�DV�KDYLQJ�EHHQ�SDUWLFXODUO\� VXF�FHVVIXO�LQ�������,W�ZDV�VHW�XS�LQ������WR�SURYLGH�VROXWLRQV�IRU�WKH�KHDOWKFDUH�VHFWRU¶V�FRPSOH[�VHFWRU�VSHFLILF� UHTXLUHPHQWV�� ,Q�������0HGLFDO�GRXEOHG� LWV�QXPEHU�RI�QHZ�FXVWRPHUV�RQ� WKH�\HDU�DQG�FRQWULEXWHG�DURXQG�����WRZDUG�WRWDO�FRQVROLGDWHG�VDOHV��,W�ZDV�DOUHDG\�VHUYLQJ�DERXW����FOLQLFV�DQG�KRVSLWDOV�ZLWK�D�FRPELQHG�SD\UROO�LQ�H[FHVV�RI���������)XUWKHU�JURZWK�SRWHQWLDO�IRU�$7266�VROXWLRQV�LV�VHHQ�LQ�D�KHDOWKFDUH�VHFWRU�WKDW�LV�XQGHU�KHDY\�FRVW�SUHVVXUH��EHDULQJ�LQ� PLQG� KRZ� SHUVRQQHO�LQWHQVLYH� KRVSLWDOV� DUH� DQG� WKH� UHVXOWLQJ� PDUNHG� RSSRUWXQLWLHV� IRU�LPSURYLQJ�HIILFLHQF\�
6HUYLFHV�DFFRXQWHG�IRU�����RI�VDOHV��IROORZHG�E\�PDLQWHQDQFH�ZLWK�����DQG�VRIWZDUH�OLFHQ�FHV�ZLWK������6HUYLFHV�DQG�PDLQWHQDQFH�KDYH�DFFRUGLQJO\�PDGH�IXUWKHU�JDLQV�LQ�LPSRUWDQFH��

6DOHV�GHYHORSPHQW�E\�VHJPHQW�LQ�����
+DUGZDUH��� 2WKHU��

0DLQWHQDQFH���
6HUYLFHV���

6RIWZDUH�OLFHQFHV���
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6DOHV�GHYHORSPHQW�E\�VHJPHQW�LQ�����
+DUGZDUH���

0DLQWHQDQFH���

2WKHU��

6HUYLFHV���

6RIWZDUH�OLFHQFHV���

'HYHORSPHQW�RI�UHVXOWV�
&RPSDULVRQ�ILQDQFLDO�\HDU������YHUVXV�����,Q�(85¶�����86�*$$3� ���� ����(%,7'$ ���� ����(%,7 ���� �����(%7 ���� ����1HW�,QFRPH ���� ����&DVK�)ORZ ���� ����(36��LQ�(85� ���� �����(36�GLOXWHG��LQ�(85� ���� �����

7KH� UHVXOWV� GHYHORSPHQW� ILJXUHV� WKDW� $7266� SUHVHQWHG� ZHUH� YHU\� SOHDVLQJ�� (%,7'$��HDUQLQJV� EHIRUH� LQWHUHVW�� WD[HV� DQG� GHSUHFLDWLRQV�� DQG� HDUQLQJV� EHIRUH� LQWHUHVW� DQG� WD[HV��(%,7��LQFUHDVHG�VWHDGLO\��TXDUWHU�E\�TXDUWHU�LQ�ILQDQFLDO�\HDU�������$V�D�UHVXOW��$7266�KDV�UHSRUWHG�SRVLWLYH�UHVXOWV�IRU�WKH�ODVW�IRXU�TXDUWHUV�LQ�VXFFHVVLRQ�DQG�KDV�WKHUHIRUH�DFKLHYHG�WKH�WXUQDURXQG�WKDW�ZH�ZHUH�H[SHFWLQJ��7KH�FRQVLVWHQW�LPSURYHPHQW�LQ�FRVW�VWUXFWXUH�KDV�SURYHG�SDUWLFXODUO\�HIIHFWLYH�
(%,7'$� ZDV� ¼ ����� PLOOLRQ�� (%,7� ¼ ���� PLOOLRQ� DJDLQVW� QHJDWLYH� UHVXOWV� IRU� ERWK� LQ� WKH�SUHYLRXV�\HDU��)RU�WKH�IXOO�\HDU��$7266�UHSRUWHG�DQ�(%,7�PDUJLQ�RI�������ZLWK�WKH�TXDUWHUO\�ILJXUHV�VKRZLQJ�D�VWHDG\�LPSURYHPHQW��,Q� WKH�IRXUWK�TXDUWHU�� WKH�(%,7�PDUJLQ�HYHQ UHDFKHG������� VR� WKH� UHVXOW� ZDV� LQ� H[FHVV� RI� RXU� IRUHFDVW�� :H� ZHUH� H[SHFWLQJ� DQ� (%,7� RI� ¼ �����PLOOLRQ�LQ�������
$V�ZLWK�WKH�VDOHV�ILJXUHV��WKH�VHUYLFHV�VHJPHQW�PDGH�D�SDUWLFXODUO\�VWURQJ�FRQWULEXWLRQ�WRZDUG�WKH�FRPSDQ\¶V������UHVXOW��:KLOH�WKH�VRIWZDUH� VHJPHQW��VRIWZDUH�OLFHQVHV�DQG�PDLQWHQDQFH��VKRZHG�D�VOLJKWO\�QHJDWLYH�(%,7�RI�±¼ �����PLOOLRQ��HDUQLQJV�EHIRUH�LQWHUHVW�DQG�WD[HV�LQ�WKH�VHUYLFHV�VHJPHQW�DPRXQWHG�WR�¼ �����PLOOLRQ�
&RQVROLGDWHG�HDUQLQJV�EHIRUH�WD[HV��(%7��DW�¼ ����PLOOLRQ�DQG�QHW�SURILW IRU�WKH�\HDU�RI�¼ ����PLOOLRQ�ZHUH�ERWK�ZHOO�LQ�OLQH�ZLWK�RXU�H[SHFWDWLRQV��(DUQLQJV�SHU�VKDUH�ZHUH�¼ �����
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'HYHORSPHQW�RI�UHVXOWV�LQ�ILQDQFLDO�\HDU�����
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'LYLGHQG�DQG�3D\RXW�3ROLF\
,Q� YLHZ� RI� WKH� SURPLVLQJ� GHYHORSPHQW� RI� UHVXOWV� DQG� DJDLQVW� WKH� EDFNGURS� RI� DQ� H[WUHPHO\�ODYLVK�FDSLWDO�EDVH��WKH�FRPSDQ\�KDV�GHFLGHG�WR�SXUVXH�D�ORQJ�WHUP�GLYLGHQG�SROLF\�
,W� LV� VFKHGXOHG� WR� VWDUW� ZLWK� DQ� H[WUDRUGLQDU\� GLYLGHQG� RI� ¼ ������ 7R� SD\� RXW� WKLV� GLYLGHQG��$7266�PXVW�IRU�OHJDO�UHDVRQV�XQGHUWDNH�D�FDSLWDO�LQFUHDVH�IURP�FRPSDQ\�IXQGV��IROORZHG�E\�D� FRUUHVSRQGLQJ� FDSLWDO� UHGXFWLRQ�� 7KHVH� PRYHV� IRU� RQH� VHUYH� WKH� SXUSRVH� RI� PDNLQJ� WKH�GLYLGHQG�SD\RXW�SRVVLEOH��7KH\�DOVR�VHUYH�WR�FUHDWH�IUHH�FDSLWDO�UHVHUYHV��
7KH\�PXVW� ILUVW� EH� DSSURYHG� E\� WKH� JHQHUDO�PHHWLQJ� RI� VKDUHKROGHUV�RQ���WK�$SULO� ������ ,I�WKH\� DUH�� WKH� SD\RXW�ZLOO� SUREDEO\�JR� DKHDG�� VXEMHFW� WR� UHJLVWUDWLRQ�RI� WKH� LQGLYLGXDO� FDSLWDO�PHDVXUHV��DW�WKH�HQG�RI������RU�WKH�EHJLQQLQJ�RI�������7KLV�ORQJ�UXQ�XS�SHULRG�LV�D�UHVXOW�RI�FRPSDQ\�ODZ�UHTXLUHPHQWV��
7KH� IXWXUH� GLYLGHQG� SROLF\� WR� EH� SXUVXHG� E\� $7266� $*� LV� DLPHG� DW� SD\LQJ� RXW� WR�VKDUHKROGHUV�EHWZHHQ�����DQG�����RI�GLVWULEXWDEOH�DQQXDO�EDODQFH�VKHHW�SURILWV��,Q�DGGLWLRQ��VXIILFLHQW� IUHH�FDSLWDO� UHVHUYHV�DUH� WR�EH�FUHDWHG�WR�SURYLGH�IRU�DQ�DQQXDO�PLQLPXP�GLYLGHQG�UHJDUGOHVV� RI� WKH� FRXUVH� RI� EXVLQHVV� ZKLOH� DOVR� PDNLQJ� SRVVLEOH� VXVWDLQHG� VKDUH� EX\EDFN�SURJUDPPHV�VXFK�DV�KDYH�EHHQ�XQGHUWDNHQ�LQ�WKH�SDVW�
7KLV�GLYLGHQG�DQG�SD\RXW�SROLF\�LV�EHLQJ�SXUVXHG�ZLWK�VHYHUDO�DLPV�LQ�PLQG��)RU�RQH��LW�LV�WR�HQDEOH�D�PHDQLQJIXO�DGMXVWPHQW�WR�WKH�FRPSDQ\¶V�OLTXLGLW\�SODQQLQJ��WDNLQJ�HTXLW\�WR�D�PRUH�DSSURSULDWH�OHYHO�DQG�UHWXUQLQJ�WR�WKH�VKDUHKROGHUV�HTXLW\�FDSLWDO�WKDW�LV�QRW�UHTXLUHG�
:KDW�LV�PRUH��WKH�FRPSDQ\�ZLOO�EH�PDNLQJ�D�SRVLWLYH�LPSURYHPHQW�WR�LWV�UHWXUQ�RQ�HTXLW\�DQG�WKHUHE\�IXOILOOLQJ D�JHQHUDO�GHPDQG�E\�WKH�FDSLWDO�PDUNHW�IRU�HTXLW\�WR�HDUQ�DQ�DGHTXDWH�UHWXUQ�RU�WR�EH�UHWXUQHG�WR�WKH�VKDUHKROGHUV��(YHQ�DIWHU�WKH�H[WUDRUGLQDU\�GLYLGHQG�WKH�FRPSDQ\�ZLOO�VWLOO�KDYH�VXIILFLHQW�IXQGV�DW�LWV�GLVSRVDO�WR�ILQDQFH�ERWK�RUJDQLF�DQG�H[WHUQDO�JURZWK�
/DVWO\�� E\� SXUVXLQJ� D� FRQVLVWHQW� GLYLGHQG� SROLF\� $7266� LV� PHHWLQJ� WKH� FDSLWDO� PDUNHW¶V�FXUUHQW� UHTXLUHPHQW� IRU� VKDUHKROGHUV� WR� SDUWLFLSDWH� DSSURSULDWHO\� LQ� WKH� FRPSDQ\¶V�SHUIRUPDQFH� YLD�GLYLGHQG�SD\PHQWV��7KH� FRPSDQ\� LV� WKHUHE\�GHPRQVWUDWLQJ� WR� VKDUHKROGHUV�
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LWV� UHOLDELOLW\�DQG�SUHGLFWDELOLW\�DQG�VKRZLQJ�WKDW� LWV�FRUSRUDWH�IRFXV�LV�RQ�WKH�LQWHUHVWV�RI� LWV�VKDUHKROGHUV�
:H� DFFRUGLQJO\� ZHOFRPH� XQUHVHUYHGO\� WKH� SURSRVHG� GLYLGHQG� DQG� SD\RXW� SROLF\�PHDVXUHV��ZKLFK� ZH� VHH� DV� FOHDUO\� VKDUHKROGHU�IULHQGO\��:H DUH� DOVR� ZRUNLQJ� RQ� WKH� DVVXPSWLRQ� WKDW�WKH\� ZLOO� OHQG� D� IXUWKHU� SRVLWLYH� PRPHQWXP� WR� WKH� $7266� VKDUH� SULFH�� ZKLFK� KDV� DOUHDG\�LQFUHDVHG�PDUNHGO\�VLQFH�ZH�ILUVW�UHFRPPHQGHG�WKH�VWRFN�DW�¼ ������
2XWORRN�IRU�ILQDQFLDO�\HDU�����
7KHUH� LV� XQOLNHO\� WR�EH� DQ\� UHOD[DWLRQ�RI� WHQVLRQ� LQ� WKH� HFRQRPLF� VLWXDWLRQ� LQ�*HUPDQ\� WKLV�\HDU��DQG�WKH�VLWXDWLRQ�ZLOO�UHPDLQ�GLIILFXOW�LQ�WKH�,7�VHFWRU�WRR��1HZ�LQYHVWPHQW�EXGJHWV�DUH�OLNHO\� WR� UHPDLQ�YHU\� WLJKW��ZLWK� WKH�HPSKDVLV�RQ� UHSODFHPHQW� LQYHVWPHQW��6WURQJ�JURZWK� LQ�WKH�VRIWZDUH�DQG�KDUGZDUH�PDUNHWV�LV�KLJKO\�XQOLNHO\��(FRQRPLF�UHVHDUFK�HVWLPDWHV�DURXQG�WKH�ZRUOG� DVVXPH�JURZWK� LQ� H[SHQGLWXUH� RQ� ,7� VHUYLFHV� DQG�KDUG� DQG� VRIWZDUH�RI�EHWZHHQ����DQG����LQ�������)RU�*HUPDQ\��LQGXVWU\�DVVRFLDWLRQ�%LWNRP�IRUHFDVWV�D�PHUH������LQFUHDVH�LQ�VDOHV�
)RU� WKH� ILQDQFLDO�\HDU�������$7266�IRUHFDVWV�DQ�LQFUHDVH�LQ�ERWK�VDOHV�DQG�HDUQLQJV�GHVSLWH�WKH�SRRU�VWDWH�RI�WKH�HFRQRP\��,Q�YLHZ�RI�WKH�FRPSDQ\¶V�VRXQG�SRVLWLRQLQJ��ZH�WRR�VKDUH�WKLV�DVVHVVPHQW� DQG� VHH� ����� VDOHV� JURZWK� DV� SRVVLEOH�� :H DQWLFLSDWH� ����� VDOHV� UHYHQXHV� RI�¼ ������PLOOLRQ��:H� FRQWLQXH� WR� IRUHFDVW� DQ�(%,7�RI� ¼ �����PLOOLRQ�� HTXLYDOHQW� WR� DQ�(%,7�PDUJLQ�RI������
%\� VHJPHQW�ZH� DQWLFLSDWH� IXUWKHU� JURZWK� LQ� VDOHV� UHYHQXHV� IURP� VHUYLFHV� DQG�PDLQWHQDQFH��6HUYLFHV�UHYHQXH�LV�DOUHDG\�UXQQLQJ�DW�D�KLJK�OHYHO��EXW�LQ�YLHZ�RI�JURZLQJ�FXVWRPHU�GHPDQG�IRU�WRWDO�VROXWLRQV��ZH�VHH�IXUWKHU�JURZWK�DV�SRVVLEOH��:H�DOVR�IRUHVHH�D�IXUWKHU�VOLJKW�UHFRYHU\�LQ�VRIWZDUH�VDOHV�
)RU�WKH�ILUVW�TXDUWHU�ZH�DQWLFLSDWH�VDOHV�UHYHQXHV�VOLJKWO\�LQ�H[FHVV�RI�WKH�SUHYLRXV�\HDU¶V�RU��DW�D� FDXWLRXV� HVWLPDWH�� VDOHV� WRWDOOLQJ� ¼ ����PLOOLRQ��:H� DUH� QRW� H[SHFWLQJ�PDMRU� VDOHV� JURZWK�XQWLO� WKH� WKLUG� DQG� IRXUWK� TXDUWHU�� )LUVW�TXDUWHU� (%,7� LV� OLNHO\� WR� EH� LQ� WKH� UHJLRQ� RI� ¼ �����PLOOLRQ� DQG�� LQ� RXU� YLHZ�� WR� LQFUHDVH� VLJQLILFDQWO\� LQ� WKH� VHFRQG� KDOI� WRR�� :H� DQWLFLSDWH�HDUQLQJV�SHU�VKDUH�RI�¼ �����LQ������
&21&/86,21�
7KH� ILJXUHV� WKDW� WKH�FRPSDQ\�SUHVHQWHG�IRU������ZHUH�PRVW�SOHDVLQJ��$7266�GHPRQVWUDWHG�WKDW� SURILWDELOLW\� FDQ� EH� UHJDLQHG� HYHQ� LQ� D� GLIILFXOW�PDUNHW� HQYLURQPHQW� E\�PHDQV� RI� KDUG�ZRUN� DQG� HIILFLHQW� RSWLPLVLQJ� RI� FRVWV�� *LYHQ� WKH� LPSURYHPHQW� LQ� FRVW� VWUXFWXUH� DQG�DQWLFLSDWHG�VDOHV�JURZWK�RI�DURXQG�����ZH�IRUHVHH�D�IXUWKHU�PDUNHG�LPSURYHPHQW�LQ�RSHUDWLQJ�UHVXOWV�IRU������
:H� DSSURYH� RI� WKH� SURSRVHG� SD\RXW� DQG GLYLGHQG� SD\PHQW�PRYHV� EHFDXVH� WKH� FRPSDQ\� LV�WKHUHE\� GRLQJ� MXVWLFH� WR� WKH� FRQFHSW� RI� VKDUHKROGHU� YDOXH� DQG� ZLOO� EH� UHWXUQLQJ� WR� WKH�VKDUHKROGHUV�OLTXLGLW\�WKDW�LW�GRHV�QRW�UHTXLUH�
)RU�RXU�YDOXDWLRQ�RI�$7266�6RIWZDUH�$*�ZH�KDYH�XQGHUWDNHQ�D�SHHU�JURXS�FRPSDULVRQ�WKDW�LV�GHVLJQHG�WR�UHIOHFW�ZHOO�WKH�PDUNHW¶V�FXUUHQW�YDOXDWLRQ�FULWHULD��VHH�RYHUOHDI���$W�ILUVW�JODQFH�
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$7266�6RIWZDUH�PD\�DSSHDU��ZKHQ�FRPSDUHG�ZLWK�LWV�SHHU�JURXS��WR�EH�H[SHQVLYH��HVSHFLDOO\�LQ�UHVSHFW�RI�LWV�SULFH�VDOHV�DQG�SULFH�HDUQLQJV�UDWLRV�
$W� D� FORVHU� ORRN�$7266� DSSHDUV� QRW� H[SHQVLYH� EHFDXVH�$7266� GLIIHUV�PDUNHGO\� IURP� LWV�SHHU� JURXS� LQ� LWV� ILQDQFLQJ� VWUXFWXUH�� $OPRVW� DOO� RI� LWV� PDUNHW� FDSLWDOLVDWLRQ� LV� FRYHUHG� E\�OLTXLG� DVVHWV� DQG� E\� VXEVWDQFH�� ,Q� LWV� SULFH�ERRN� YDOXH� UDWLR��ZKLFK�ZH VHH� DV� GHFLVLYH�� WKH�$7266�6RIWZDUH�VKDUH�SULFH�LV�RQO\�VOLJKWO\�DERYH�WKH�FRPSDQ\¶V�ERRN�YDOXH�DW�D�OHYHO�ZKHUH�WKH�PDUNHW� KDV� QRW� IDFWRUHG� LQ� DQ\� IXUWKHU�JURZWK� DQG�ZKLFK� VWLOO� DSSHDUV� WR�EH�JRRG�YDOXH�ZKHQ�FRPSDUHG�ZLWK� WKH�SHHU�JURXS��7KH�SHHU�JURXS�FRPSDULVRQ�UHYHDOV�QRWLFHDEO\� WKDW� WKH�PDUNHW� LV� YHU\� FDXWLRXV� LQ� LWV� YDOXDWLRQ�RI� DOO� WKH� ,7� DQG�VRIWZDUH� VWRFNV�FRPSDUHG��7KDW� LV�DUJXDEO\�XQGHUVWDQGDEOH�DJDLQVW�WKH�EDFNJURXQG�RI�WKH�GLIILFXOW�VLWXDWLRQ�WKH�LQGXVWU\�IDFHV��,I�$7266�VXFFHHGV�LQ�GHULYLQJ�DERYH�DYHUDJH�SURILW�IURP�DQ�HFRQRPLF�UHFRYHU\��DQG�ZH�H[SHFW�LW�WR�GR�VR��VKDUHKROGHUV�VKRXOG�EH�DEOH�WR�ORRN�IRUZDUG�WR�IXUWKHU�LQWHUHVWLQJ�UHWXUQV��
:H�UHFRQILUP�RXU�%X\�UDWLQJ�IRU�$7266�6RIWZDUH�$*��
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$7266�6RIWZDUH�$*�SHHU�JURXS�FRPSDQLHV�
,Q�EULHI�
,'6�6FKHHU LV�DQ� ,7�VHUYLFH�SURYLGHU�DQG�VRIWZDUH�FRPSDQ\�VSHFLDOLVLQJ�LQ�EXVLQHVV�SURFHVV�PDQDJHPHQW�� ,W� SXUVXHV� DQ� LQWHJUDWHG� FRQFHSW�� 7KH� UDQJH� RI� ,7� VHUYLFHV� SURYLGHG� LQFOXGHV�UHFRUGLQJ�H[LVWLQJ�EXVLQHVV�SURFHVV�IORZ�DQG�VXEMHFWLQJ�WKHP�WR�FULWLFDO VFUXWLQ\��GUDZLQJ�XS�DQG� LPSOHPHQWLQJ� PHDVXUHV� GHVLJQHG� WR� LPSURYH� WKHP� E\� PHDQV� RI� FXVWRPHU�VSHFLILF�LPSOHPHQWDWLRQ�RI� VWDQGDUG� VRIWZDUH�DQG� LQIRUPDWLRQ�V\VWHPV� WR�PDQDJH�EXVLQHVV�SURFHVVHV�DQG�FRQWLQXRXVO\�RSWLPLVH�WKHP�
)-$�$* GHYHORSV� DQG� VHOOV� VRIWZDUH� SURGXFWV� IRU� LQVXUDQFH�� ILQDQFLDO� VHUYLFHV� DQG�EXLOGLQJ�VRFLHWLHV��,Q�DGGLWLRQ�� WKH�FRPSDQ\�SURYLGHV�LQWHUQDWLRQDO�FRQVXOWLQJ�VHUYLFHV�LQ�WKLV�ILHOG��,Q�DSSOLFDWLRQ�V\VWHPV�DQG�FRQVXOWLQJ�IRU�LQVXUDQFH�FRPSDQLHV��)-$�FODLPV�WR�EH�D�PDUNHW�OHDGHU�LQ�WKH *HUPDQ�VSHDNLQJ�DUHD��,Q�WKLV�ILHOG��LWV�SURGXFW�UDQJH�FRQVLVWV�RI�KDUPRQLVHG�VWDQGDUG�VRIWZDUH�IRU�LQVXUDQFH�SURGXFW�GHYHORSPHQW��PDQDJHPHQW�DQG�VDOHV�
3	,� 3HUVRQDO� 	� ,QIRUPDWLN� $* GHYHORSV� DQG� VHOOV� XQGHU� OLFHQVH� VWDQGDUG� VRIWZDUH� IRU�SHUVRQQHO� DSSOLFDWLRQV� �SD\UROO� DQG� PDQDJHPHQW�� DQG� SURYLGHV� FRUUHVSRQGLQJ� VHUYLFHV��FRQVXOWLQJ��DQG�PDLQWHQDQFH��,WV�IRFXV�LV�RQ�WKH�/2*$�EUDQG�WKDW�ZDV�SRVLWLRQHG�HYHQ�PRUH�VWURQJO\�ZLWK�WKH�ODXQFK�LQ���������RI�WKH�/2*$�QHW�,QWHUQHW�SRUWDO��7KH�FRPSDQ\�DOVR�VHOOV�OLPLWHG�TXDQWLWLHV�RI�KDUGZDUH��VRIWZDUH�DQG�IRUPV��WKLUG�SDUW\�EXVLQHVV��
,;26� 62)7:$5(� $* GHVFULEHV� LWVHOI� DV� D� VHUYLFHV�RULHQWHG� SURYLGHU� RI� VLQJOH�VRXUFH� H�EXVLQHVV�GRFXPHQW�PDQDJHPHQW�VROXWLRQV�IRU�FRUSRUDWH�FXVWRPHUV�DOO�RYHU�WKH�ZRUOG��,W�VHHV�LWVHOI� DV� DQ� LQWHUQDWLRQDO� OHDGHU� LQ� VROXWLRQV� RI� WKLV� NLQG� LQ� WKH� 6$3� 5��� HQYLURQPHQW�� ,WV�LQVWDOODWLRQV� FRYHU� DOO� PDMRU� DUHDV� RI� HOHFWURQLF� EXVLQHVV� FRPPXQLFDWLRQV�� EXW� HVSHFLDOO\�(QWHUSULVH� 5HVRXUFH� 3ODQQLQJ� �(53��� &XVWRPHU� 5HODWLRQVKLS�0DQDJHPHQW� �&50��� /LQH� RI�%XVLQHVV�$SSOLFDWLRQV��/2%��DQG�JURXSZDUH�
SOHQXP�$* VSHFLDOLVHV� LQ�SODQQLQJ�DQG� LPSOHPHQWLQJ� LQIRUPDWLRQ� WHFKQRORJ\�LQQRYDWLRQV� LQ�WKH� VHUYLFH� VHFWRU�� ,WV� FRUH� FRPSHWHQFHV� DUH� WKH� HYDOXDWLRQ� DQG� LPSOHPHQWDWLRQ�RI� WKH� ODWHVW�LQIRUPDWLRQ� DQG� FRPPXQLFDWLRQV WHFKQRORJLHV� OLQNHG� ZLWK� PRGHUQ� RUJDQLVDWLRQDO� DQG�PDQDJHPHQW� VWUXFWXUHV�� 7KH� FRPSDQ\¶V� WKUHH� EXVLQHVV� XQLWV� DUH� SOHQXP� 0DQDJHPHQW�&RQVXOWLQJ��SOHQXP�6\VWHPV�DQG�SOHQXP�&RPPXQLFDWLRQ��%HWZHHQ� WKHP� WKH\�RIIHU�DQ�HQG�WR�HQG�SHUIRUPDQFH�FKDLQ�IURP�WKH�LGHD�YLD�WKH�FRQFHSW�WR�LWV�LPSOHPHQWDWLRQ�
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3HHU�JURXS�FRPSDQLHV¶�IXQGDPHQWDO�GDWD&RPSDQ\�DOO�ILJXUHV�LQ�(85�
6KDUH�SULFH�RQ�����������

0DUNHW�FDS��LQ�(85�PLOOLRQ
�����VDOHV�LQ�(85�PLOOLRQ

����(�VDOHV�LQ�(85�PLOOLRQ
�����(36 ����(�(36 %RRN�YDOXH�SHU�VKDUH,'6�6FKHHU ���� ������ ��� ��� ���� ���� ����)-$ ����� ������ ��� ��� ���� ���� �����3	, ���� ����� ����� ����� ���� ���� ����,;26�6RIWZDUH ���� ����� ������ ��� ���� ���� ����SOHQXP ���� ����� ����� �� � ���� ���� ����

$7266�6RIWZDUH ����� ����� ����� ����� ���� ���� ����
7KHVH�ILJXUHV�OHDG�WR�WKH�IROORZLQJ�SULFH�VDOHV��3�6��DQG�SULFH�HDUQLQJV��3�(��UDWLR�PXOWLSOLHUV�

&RPSDQ\ 3�6����� 3�6�����H 3�(����� 3�(�����H 3�%
,'6�6FKHHU ���� ���� ����� ����� ����)-$ ���� ���� ���� ���� ����3	, ���� ���� ����� ����� ����,;26�6RIWZDUH ���� ���� ����� ���� ����SOHQXP ���� ���� � ���� ����
$7266�6RIWZDUH ���� ���� ����� ����� ����

3�6� �SULFH�VDOHV�UDWLR�Â�3�(� �SULFH�HDUQLQJV�UDWLR�Â�3�%� �SULFH�ERRN�YDOXH�UDWLR
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5,6.�)$&7256�$1'�12�5(63216,%,/,7<�',6&/$,0(5�
7+,6� 5(6($5&+� 5(3257� 25� 6800$5<� +$6� %((1� 35(3$5('� %<� *(50$1� %86,1(66�&21&(376�*0%+�)520� ,1)250$7,21�'((0('� 72�%(�5(/,$%/(�� 12�5(35(6(17$7,21� ,6�0$'(�7+$7�68&+�,1)250$7,21�,6�&855(17��$&&85$7(��&203/(7(�25�:+2//<�5(/,$%/($1'� ,7� 6+28/'� 127� %(� 5(/,('� 21� $6� 68&+�� $1<� 23,1,216� 25� (67,0$7(6� (;35(66('�+(5(,1�5()/(&7�7+(� -8'*(0(17�2)�*(50$1�%86,1(66�&21&(376�*0%+�$7�7+,6�'$7(�$1'�$5(� 68%-(&7�72�&+$1*(�$7�$1<�7,0(�:,7+287�127,&(��127�$//�675$7(*,(6�$5(�$335235,$7(�$7�$//�7,0(6��3$67�3(5)250$1&(�,6�127�1(&(66$5,/<�$�*8,'(�72�)8785(�3(5)250$1&(��,1'(3(1'(17�$'9,&(�6+28/'�%(�628*+7�,1�&$6(6�2)�'28%7�
,1�$1<�&$6(6��,19(67256�$5(�,19,7('�72�0$.(�7+(,5�2:1�,1'(3(1'(17�'(&,6,21�$6�72�:+(7+(5�$1�,167580(17�,6�3523(5�25�$335235,$7('�%$6(' 21�7+(,5�2:1�-8'*(0(17�$1'� 8321� 7+(� $'9,&(� 2)� $1<� 5(/(9$17� $'9,6256� 7+(<� +$9(� &2168/7('�� 7+,6�'2&80(17�+$6�%((1�35(3$5('�%<�*(50$1�%86,1(66�&21&(376�*0%+��7+(�&203$1<�0$<�%(�,192/9('�,1�'($/6�5(/$7('�72�7+(�&203$1,(6�',6&866('�+(5(,1��6,0,/$5/<��*(50$1�%86,1(66�&21&(376�*0%+��25�,76�$)),/,$7('�&203$1,(6��25�,76�(03/2<((6��&28/'� +$9(� 326,7,216� ,1� 25� :25.� $6� 0$5.(7� 0$.(56� )25� &203$1,(6� '(6&5,%('�+(5(,1�� $1� (03/2<((� 2)�*(50$1� %86,1(66�&21&(376�*0%+�� 25�$127+(5�&203$1<�:,7+,1�7+(�*5283��&28/'�%(�$�',5(&725�2)�21(�2)�7+(�&203$1,(6�',6&866('�+(5(,1��7+,6�5(3257�,6�3529,'('�)25�,1)250$7,21$/�385326(6�21/<��,7�,6�127�,17(1'('�$6�$1�2))(5�� ,19,7$7,21�25�62/,&,7$7,21�72�%8<�25�6(//�$1<�2)�7+(�6(&85,7,(6�'(6&5,%('�+(5(,1� $1'� ,6� ,17(1'('� )25� 7+(� 86(� 21/<� %<� 7+26(� 352)(66,21$/� ,19(67256� 72�:+20� ,7� ,6� 0$'(� $9$,/$%/(� %<� *(50$1� %86,1(66� &21&(376� *0%+�� *(50$1�%86,1(66� &21&(376� *0%+�$&&(376� 12� /,$%,/,7<� :+$762(9(5� )25� $1<� ',5(&7� 25�&216(48(17,$/�/266�5,6,1*�)520�7+(�86(�2)�7+,6�'2&80(17�25�,76�&217(176�
*(50$1� %86,1(66� &21&(376� *0%+� 0$<� )851,6+� 8321� 5(48(67� $//� ,19(670(17�,1)250$7,21� $9$,/$%/(� 72� ,7� 6833257,1*� $1<� 5(&200(1'$7,216� 0$'(� ,1� 7+,6�5(6($5&+�5(3257�� 7+(�',675,%87,21�2)�7+,6�'2&80(17� ,1�27+(5� -85,6',&7,216�0$<�%(�5(675,&7('�%<� /$:��$1'� 3(56216� ,172�:+26(� 3266(66,21� 7+,6�'2&80(17�&20(6�6+28/'� ,1)250� 7+(06(/9(6� $%287�� $1'� 2%6(59(�� $1<� 68&+� 5(675,&7,216�� %<�$&&(37,1*�7+,6�5(3257�<28�$*5((�72�%(�%281'�%<�7+(�)25(*2,1*�,16758&7,216��12�3$57�2)�7+,6�5(3257�0$<�%(�5(352'8&('�,1�$1<�0$11(5�25�5(',675,%87('�:,7+287�7+(�35,25�:5,77(1�3(50,66,21�2)�%<�*(50$1�%86,1(66�&21&(376�*0%+�
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